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To the City Council 
City of Gram bling _  

Gram bling, LA  71245 

RAD IAN  L. HENNIGAN 
Certified Public Accountant 
1503 Goodwm Road, Suite 1 
Ruston, Loui siana 71270 

(318) 255-9305 
FAX (318) 255-7397 

IND EPEND ENT AUDITOR!S REPORT 

I have audited the accom panying general purpose finan cial statem ents an d th e com bining, 
individual fund and account group finan cial statem ents of the City of Gram blin g as of 
D ecem ber 31, 2002, an d for the year then ended, as listed in  the table of contents. These general 
purpose fin an cial statemen ts are the responsibility of the City of Grambling's managem ent. M y 
respons ibility is to express an  opinion on these general purpose fin an cial statem ents based on m y 
audi t. 

I conducted m y audit in accordance with auditin g stan dards generally accepted in the United 
States of Am erica an d the stan dards applicable to financial audits contained in  Governm en t 
Auditing Stan dards, issued by th e Com ptroller General of the Uni ted States. Those stan dards 
require th at I plan  an d perform  the audi t to obtain reasonable assuran ce about wheth er th e general 
purpose fin an cial statem ents ar e free of m aterial misstatem ent. An audi t in cludes exam ining, on a 

test basis, evidence supporting the amounts and disclosures in the general purpose financial 
statem ents. An  audi t also includes assessing th e accoun ting principles used an d significan t 
estim ates m ade by m an agem ent, as W ell as  evaluating the overall general purpose financial 
statem ent presentation. I believe th at m y audit provides a reas onable bas is for m y opinion. 

In m y opinion, th e gen eral pur pose fin an cial statem en ts referred to in  th e first par agr aph present 
fairly, in all material respects, the fin an cial position of the City of Gram bling at 
D ecem ber 31, 2002, an d the results of its oper ations an d th e cash flows of its proprietary fund 
type for the year then ended, in conformity with accounting principles generally accepted in the 
Uni ted States of Am erica. A lso, in m y opinion, the com bining an d in di vidual fire d, an d account 
gr oup financial statem en ts referred to in the first paragr aph present fairly, in all m aterial respects, 
the fin ancial position of each of th e in divi dual funds an d accoun t gr oups of th e City of 
Gram bling as  of D ecem ber 31, 2002, and the results of operations  of such fim ds an d the cash 
flows of the indi vi dual proprietary fire d for th e year th en en ded, in conf orm ity wi th accoun ting 
principles gen erally ac cep ted in  the Uni ted States of Am erica. 



To the City Council 
City of Gram bling 
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M y audit was conducted for the purpose of form ing an opinion on the general purpose fin an cial 
statem ents taken as a whole and on th e com bining an d indi vidual fund and accoun t group 
financial statem ents. The accom pan ying finan cial inform ation listed as supplem entary 
in form ation in the table of contents on pages 66 to 71, is presented for purposes of additional 
analysis an d is not a required part of the financial statements of the City of Grambling, 
Louisiana. Such information has been  subjected to the auditing procedures applied in the audit 
of the general purpose, combining, an d individual fund an d accoun t group finan cial statem ents 
an d, in  m y opinion is fairly presented in  all m aterial respects in relation to th e fin ancial 
statem ents of each of the respective indi vidual funds an d account groups tak en as a whole. 

Respectfully, 

Radi an  L. H enui gan 
Certified Public A ccountan t 

June 13, 2003 
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CITY OF GR AM BLIN G , L OUISIA NA 

ALL FUND  TYPES AND A CCO UNT G R O UPS 
C om bined Balance Sheet, D ecem ber 31, 2002 

ASSET S A ND O TH ER  DEBITS 

GOVERNM ENTAL FUND S 

SPECIAL DEBT 
GEN ERAL REVEN UE SERV ICE 

FUND  FUN D S FUND S 

Cash and cash equivalents $ 
Investm ents 

Receivables (net of allowance for uncollectibles) 
Taxes 

A ccount 

Due from  other fim ds 
D ue from  other governm ental agencies 

Construction in Progress 
Restricted assets 

Cash 
In vestm ents, at cost 

Fixed assets 

Utility plant and equipment (net) 
Am ount available in  debt service funds 

TO TAL A SSETS AND  O THER D EBITS 

LIABILITIES, EQUITY, AND 
O THE R  CR ED ITS 
LIABILITIE S: 

Accoun ts payable 
Accrued and oth er liabilities 

Payable from  restricted assets 

A ccounts payable 

Accrued (coupons) payable 
Accrued  interest payable 
Custom er's deposits 

Due to oth er fun ds 
N otes Payable 

Bonds payable 
G eneral obligation bonds  payable 

Revenue bonds payable 

Accum ulated unpaid Compensated absences 
TO TAL LIABILITIES 

431,157 

255,740 

$178,927 
200,287 

109,001 

13fi84 18,612 
278,680 
1,177 

$ 1~131 
88,267 

9,917 

213 

1,658 

$1,089,239 $397,826 $114,186 

$ 47,298 $ 430 $ 
35,377 2,285 

65,359 

114,864 

23,704 74,386 

262,898 26,419 74,386 

The accompan ying notes ale an integral part of this statement. 
5 



PROPRIETARY 

FUN D A CCOUN T GROUPS 

TOTALS 

(M EM ORANDUM ONLY) 
CAPITAL GENERAL GENERAL 
PROJECTS EN TERPRISE FIX ED LON G-TERM  D ecem ber 31, D ecem ber 31, 

FUND S FUND ASSETS OBLIGATION S 2002 2001 

4,238 

155 

81,498 

$ 40,421 $ $ 

16,424 

48,042 
74,386 

213,459 

323,318 

1,485,783 

3,549,121 

76,643 

$ 85,891 $ 4,265,171 $1,485,783 $ 76,643 

20,666 $ $ 
6,244 

165,000 

58,658 

72,175 

272,773 

132,000 

2,006,606 

$ 
$ 
$ 
$ 

$ 
$ 
$ 
$ 
$ 

664,636 $ 931,897 
548,532 417,861 

135,342 

80,506 

436,222 

1,177 

$ 213,459 
$ 323,318 
$ 1,485,783 
$ 3,549,121 
$ 76,643 
$ 7,514,739 

140,354 

130,573 

247,246 

1,698 

182,990 

316,1!6 
1,485,783 

3,755,114 

75,165 

$ 7,684,797 

68,394 $ 55,438 
43,906 21,760 

165,000 

58,658 

72,175 

436,222 

246,864 

$ 2,006,606 
76,643 $ 76,643 

84,200 

69,597 

75,625 

248,946 

295,984 

2,220,140 

75,165 

2,734,122 76,643 3,174,468 3,146,855 

The accom panying notes arean integr~ part ofthisst~ em ent. 
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FUND EQUITY 

CITY O F G RAM BLIN G , LO UISIAN A 

ALL FUND TYPES AND  A CCO UNT GR O UPS 
Com bined Balance Sheet, D ecem ber 31, 2002 

Contributed capital 

Investm ent in general fixed assets 
Retained earn ings 

Reserved for debt retirem ent 

Unreserved 
Fund balances 

Reserved 

Unr eserv ed and undesignated 

Prior Period Adjustm ent 
TOTAL FUND EQUITY 

TOTAL LIAB ILITIES 

AND FUND EQUI TY 

GOVERN M EN TAL FUND S 

SPECIA L DEBT 

GENERAL REVENUE SERVICE 
FUND  FUND S FUND S 

826,341 371,407 

826,341 371,407 

39,800 

39,800 

$1,089,239 $397,826 $114,186 

The accom panyin g notes are an  in tegral part of this statem ent. 
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PROPRIETARY 

FU ND A CCOUNT GROU PS 
TOTALS 

(M EM ORANDUM  ONLY) 
CAPITAL GENERA L GEN ERAL 
PROJECTS EN TERPRISE FIXED LONG-TERM  Decem ber 31, Decem ber 31, 

FU ND S FUND  A SSETS OBLIGATION S 2002 2001 

85,891 

85,891 

1,399,186 

114,111 

42,387 

(24,635) 
1,531,049 

1,485,783 

1,485,783 

1,399,186 

1,485,783 

114,111 

42,387 

39,800 

1,283,639 

54,635 

1,399,186 

1,485,783 

114,111 

254,952 

38,329 

1,245,581 

4,340,271 4,537,942 

$ 85,891 $ 4,265,171 $1,485,783 $ 76,643 $ 7,514,739 $ 7,684,797 

The accom panying notes are an  integral part of this statem ent. 
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CITY OF GR AM BLING , LO UISIA NA 

G O VE RNM EN TAL FUND TYPES 
Com bined Statem ent of Revenues, Expenditures, 

and Changes in Fund Balances/Equity 

For the Y ear Ended D ecem ber 31, 2002 

REVENUE S 

Taxes: 

A d valorem  
Sales and use 

Other taxes, penalties, interest, etc 
Fire Tax es 

Licenses and perm its 

Intergovem m ental revenues 

Fines and forfeitures 
U se of m oney and property 

Other revenues 

Total revenues 

EX PENDITURES 

General governm ent 

Pubfic safety 
H ealth  and sanitation 

H ighw ays an d streets 

Park an d recreation 

D ebt Service 

Total expenditures 

EXCESS (Deficiency) OF RE VE NUES 
O VE R  EX PENDITURE S 

OTHER FINANCING SOURCES (Uses) 
Operating tran sfers in 

Op erating transfers out 
Total other finan cing sources (uses) 

GOVERNM ENTAL FUND S 

GENERAL 
FUND 

$ 113,295 
347,521 

495 

225,376 

112,044 

37,040 

81,830 

SPECIA L 

REVENUE 

D EBT 

SERVICE 

CA PITAL 

PROJECTS 

$ 140 $ 

153,870 

10,505 - 52,427 1,645 3,652 

928,106 . 206,297 1,785 3,652 

231,725 

517,493 

20,929 

1,700 

771,847 

135,660 

315 

135,660 315 

156,259 70,637 1,470 3,652 

75,000 

75,000 

The accom pan ying notes ar e an  integral part of this statem ent. 
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TOTALS 

(M EM ORANDUM  ONLY) 

2002 2001 

113,435 

347,521 

495 

225,376 

112,044 

190,910 

81,830 

68,229 

1,139,840 

231,725 

517,493 
135,660 

20,929 

1,700 

315 
907,822 

$ 153,005 
285,213 

172 

156,264 
99,292 

193,201 

126,095 

84,940 
1,098,182 

197,881 

432,389 

155,198 

22,286 

631 

90,889 

899,277 

232,018 198,908 

192,488 

35,408 

25,500 

192,488 9,908 

The accompanying notes are an integral part of this statem ent. 
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CITY  O F G RA M BLIN G , LO UISIANA 

G O VER NM ENTAL FUND  TYPES 
Com bined Statem ent of Revenues, Expenditures, 

and Changes in Fund Balances/Equity 

For the Y ear Ended Decem ber 31, 2002 

EXCESS (Deficiency) OF REVENUES 
AND  O THE R  SO UR CES O VER 

EX PEND ITURES AND  O THE R  U SES 

G OVERNM EN TA L FUN D S 

GENERAL 

FUND  

81,259 

FUND  BALANCES (D eficit), BEGINNING 745,082 

FUND BALANCES (Deficit), ENDING $ 826,341 

SPECIAL 

REVENUE 

70,637 

300,772 

DEBT 

SERV ICE 

1,470 

38,329 

CAPITA L 

PROJECTS 

(113,836) 

199,727 

$ 371,409 $ 39,799 $ 85,891 

The accompanying notes are an integral part of this statem ent. 
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TOTAL S 

(M EM ORANDUM  ONLY) 

2002 2001 

39,530 208,816 

1,283,910 1,075,095 

$1,323,440 $1,283,911 

The accompanying notes are an integral part of this statement. 
12 



 

CITY O F G RA M BLING , LO UISIA NA 

G O VE RNM ENTAL FUND S - PRIM AR Y  G O VE RNM EN T 

G ENERAL A ND SPECIA L REVE NU E FUND S 
Combined Statement of Revenues, Expenditures, 

and Changes in  Fund Balances - Budget 

Budget (GAAP Basis) and Actual 
For the Y ear Ended D ecem ber 31, 2002 

REVENUE S 

Taxes: 

A d valorem  
Sales and use 

Other taxes, penalties, interest, etc 

Fire Taxes 

Licenses an d permits 

Intergovermnental revenues 
Fines an d forfeitures 

Other revenues 
Total revenues 

EXPENDITURES 
General governm ent 
Public safety 

Health  and sanitation 

Highw ays and streets 

Park and recreation 
Debt service 

Total expenditures 

EXCESS (Deficiency) OF RE VENUES 
O VE R  EXP EN DITURES 

GENERAL FUND 

VARIAN CE 

FA V ORA BLE 

BUDGET ACTUAL (UNFAVORABLE) 

$ 121,252 
350,000 

700 

203,349 

120,200 
36,000 

77,900 

9,700 

$ 113,295 
347,521 

495 

225,376 

112,044 

37,040 
81,830 

10,505 

(7,957) 
(2,479) 
(205) 

22,027 

(8,156) 
1,040 

3,930 

805 

919,101 928,106 9,005 

220,030 

512,250 

21,000 

1,325 

754,605 

231,725 

517,493 

20,929 

1,700 

771,847 

(11,695) 
(5,243) 

71 

(375) 

(17,242) 

164,496 156,259 (8,237) 

The accom pan ying notes ar e an integral part of this statem ent. 
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SPECIA L REV EN UE FUN D 
VARLAN CE 

FAV ORABLE 

BUDGET ACTUAL (UNFAVORABLE) 

$ $ $ 

160,000 153,870 

55,100 

215,100 

52,427 

206,297 

151,350 135,660 

151,350 135,660 

(6,130) 

(2,673) 
(8,803) 

15,690 

15,690 

TOTA LS 

(MEM ORANDUM ONLY) 
VARIA N CE 

FAV ORA BLE 

BUD GET ACTUAL (UNFAVORABLE) 

$ 121,252 
350,000 

700 

203,349 
120,200 

196,000 

77,900 

64,800 

1,134,201 

220,030 

512,250 
151,350 

21,000 
1,325 

905,955 

$ 113,295 
347,521 

495 

225,376 
112,044 

190,910 

81,830 

62,932 

1,134,403 

231,725 
517,493 

135,660 

20,929 

1,700 

907,507 

(7,957) 
(2,479) 
(205) 

22,027 

(8,156) 
(5,090) 
3,930 

(1,868) 

(11,695) 
(5,243) 
15,690 

71 

(375) 

(1,552) 

63,750 70,637 6,887 228,246 226,896 (1,350) 

The accom panying notes are an  integral part of this statem ent. 
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CITY O F G RAM BLIN G , LO UISIA NA  

G O V ER NM ENTAL FUND S - PRIM ARY  G O VERNM ENT 

G ENER AL AND SPECIAL REVE NUE FUND S 
Com bined Statem ent of Revenues, Expenditures, 

and Changes in  Fund Balances - Budget 

Budget (GAAP Basis) and Actual 
For the Year Ended December 31, 2002 

OTHER FINANCING SOURCES (Uses) 
Operating transfers in 

Operating transfers out 

Total other financing sources (uses) 

EXCESS (Deficiency) OF REVENUES 
AN D O TH ER  SO U RCES O VER  

EX PEND ITU RES A ND O TH ER U SES 

FUND BALANCES (Deficit), BEGINNING 

FUND  BALAN CES (D efiei0, END ING 

GENERAL FUND  
VARIAN CE 

FAV ORABLE 

BUDGET ACTUAL (UNFAVORABLE) 

35,000 

(35,000) 

164,496 

(75,ooo) 
(75,000) 

(35,ooo) 
(4o,ooo) 
(75,ooo) 

81,259 (83,237) 

745,082 

$ 826,341 

The accom panyin g notes are an inte~-al part of this statem ent. 
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SPECIAL REV EN UE FUqVD 

VAR/AN CE 

FAVORABLE 

BUDGET ACTUAL (UNFAVORABLE) 

25,000 
25,000 

38,750 70,637 

300,772 

25,000 

25,000 

TOTA LS 

(MEM ORANDUM  ONLY) 
VAR /AN CE 

FAV ORABLE 

BUDGET ACTUAL (UNFAVORABLE) 

35,000 

(60,000) 
(25,000) 

75,000 

(75,000) 

(35,000) 
(15,ooo) 
(50,000) 

31,887 203,246 151,896 (51,350) 

1,045,854 

The accompanying notes are an integral part of this statem ent. 
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CITY  O F GRAM BLIN G , LO UISIAN A 

PR O PRIE TARY FUND TYPE 
Com bined Statem ent of R evenues, Expenses, and 

C hanges in Retained Earnings 

For the Year Ended December 31, 2002 

O PERATIN G  REVENUES 

Charges for services: 

W ater sales 

W ater connection char ges 

Sewerage fees 

Total operating revenues 

O PERA TIN G  EX PEN SE S 

W ater departm ent 

Sew er distribution departm ent 

Sew er plant departm ent 

Total oper ating expenses 

OPERATING INCOM E (Loss) 

NONOPERATING RE VENUES (Expenses) 
Other incom e 
Interest incom e 

A d valorem  tax 
In tergovem m ental revenue 

In terest expense 

Total nonoperating revenues (expenses) 

183,293 

3,155 

153,622 

340,070 

501,053 

78,208 

263,538 

842,799 

(502,729) 

11,686 

5,869 

35,366 
44,755 

97,676 

INCOME (LOSS) BEFORE  OPERA TING TRANSFERS (405,053) 

17 



 

CITY  O F G R AM BLIN G , LO U ISIAN A 
PR O PR IETAR Y FUND TYPE 

C om bined Statem ent of Revenues, Expenses, and 

Chan ges in R etained Earnings 

For the Y ear Ended Decem ber 31, 2002 

OPERATING TRANSFERS IN (Out) 
Operating transfers in 

Op erating transfers out 

Total operating tran sfers in (out) 

NET INCOME (Loss) 

RETAINED EARNINGS (Deficit), BEGINNING 

PRIO R  PERI O D ADJU STM E N T 

RE TAI NED EARNINGS (D eficit), ENDING 

18 

192,488 

192,488 

(212,565) 

254,952 

(24,635) 

$ 17,752 



 

CITY  O F G RA M BLIN G , LO UISIA NA 

PR O PRIE TARY  FUND  TYPE 
Com bined Statem ent of Revenues, Expenses, and 

Changes in Retained Earnings - Budget (GAAP Basis) and Actual 
For the Year Ended Decem ber 31, 2002 

O PER ATIN G  REVENUE S 

Charges for services: 

W ater sales 

W ater connection charges 

Sew erage fees 

Total operating revenues 

O PERA TIN G EXPEN SES 

W ater departm ent 
Sew er distribution departm ent 

Sew er plant departm ent 

BUD GET ACTUAL 

175,000 

3,000 
171,880 

183,293 

3,155 

153,622 

VARIAN CE 

FAV ORAB LE 

(UNFAVORABLE) 

8,293 

155 

(18,258) 

349,880 340,070 (9,810) 

585,628 

109,580 
265,500 

Total oper ating expenses 960,708 

OPERA TING IN COME (Loss) 

NONOPERATIN G RE VENUES (Expenses) 
Other in com e 

Interest incom e 

A d valorem  tax 

Interest expense 

Rural D evelopm ent Grant 

501,053 

78,208 

263,538 

842,799 

84,575 

31,372 

1,962 

117,909 

(610,828) (502,729) 108,099 

11,000 

6,000 

31,773 

33,000 

Total nonoperating revenues (expens es) 81,773 

11,686 

5,869 

35,366 

44,755 

97,676 

686 

(131) 
3,593 

11,755 

15,903 

INCOM E (LOSS) BEFORE OPERA TING 
TRANSFERS (529,055) (405,053) 124,002 

OPERATING TRANSFERS IN (Out) 
Operating transfers in 

Operating transfers out 

Total operating transfers in (out) 

75,000 

134,000 

192,488 117,488 

134,000 

(59,000) 192,488 251,488 

The accom pan ying notes are an  integral part of this statem ent. 
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CITY  O F G RAM BLING , LO UISIAN A 

PR O PRIETARY  FUND  TYPE 
Com bined Statem ent of R evenues, Expenses, and 

Changes in Retained Earnings - Budget (GAA Basis) and Actual 
For the Year Ended D ecem ber 31, 2002 

NET INCOM E (Loss) 

RETAINED EARNINGS (Deficit), BEGINNING 

PRIO R  PER IO D AD JU STM ENT 

RETAINED EARNINGS (D eficit), ENDING 

VARLAN CE 

FAV ORABLE 

BUDGET ACTUAL (UNFAVORABLE) 

(588,055) (212,565) " 375,490 

254,952 

(24,635) 

The accom panying notes are an  integral part of this statem ent 
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CITY O F G RA M BLIN G , LO UISIANA 

PR O PRIETARY FUND  
Com bined Statem ent of Cash Flow s 

For the Y ear Ended D ecem ber 31, 2002 

Cash flow s from  operating activities: 

Operating (loss) 
Adjustments to reconcile operating (loss) to 
net cash provided by operating activities: 

Increase in taxes receivable 

D ecrease in accounts receivable 

D ecrease in due from  other  fi.m ds 

Increase in in vestm ents 

Increas e in accounts payable 

Increas e in  accrued liabilities 

Depreciation 
Increase in  Coupons Payable 

Other Accrual s - Interfund 

Net cash provided by operatin g activities 

Cash flow s from  noncapital financing activi ties 

Oth er incom e 

A d valorem  taxes 

Transfers (ne0 

N et cash provided by noncapital finan cing activities 

Cash flow  from  capital an d related financing activities 

Purchase of PP& E 
Principal paid on bonds 

Principal Paid on N ote 

Net cash (used by) capital and related finan cing activities 

Cas h flow s from  in vesting ac tivities 

In terest in com e 

N et cash provided by investing activities 

The accom pan ying notes are an  integral part of this statem ent. 
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(212,565) 

(3,726) 
2,332 

(57,643) 

8,911 

2,683 

359,390 

80,800 

180,523 

360,705 

(1,091) 

(153,394) 
(132,734) 
(18,000) 

(304,128) 



CITY O F GR AM BLIN G , LO UISIA N A 

PRO PRIETAR Y FUND 
Com bined Statem ent of C ash Flow s 

For the Y ear Ended D ecem ber 31, 2002 

Net increase in cash and cash equivalents 

Cash an d cash equivalents at beginning of year 

Cash an d cash equivalents at end of year 

Cash in current assets 

Cash in restricted assets 

Total cash an d cash equivalents 

The accom panyin g notes are an  in tegral part of this statem ent. 
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55,486 

449,537 

505,023 

40,421 

464,602 



CITY OF GRAM BLING, LO UISIANA 
N otes to the Financial Statem ents 

D ecem ber 31, 2002 

The accounting and reporting policies of the City of Gram bling conform  to generally accepted 
accountin g principles as applicable to governm ents. Such accoun ting and rep orting procedures 
also conform  to the requirem ent of Louisiana Revised Statutes 24:517 and to the guides set forth 
in the Louisiana M tm icipal Audit and A ccoun ting Guide, an d to the industry audit gu ide

, Audits 
of State and Local Governm en tal Units. 

The following notes to the finan cial statem ents are an  integral part of the City's General Purpose 
Financial Statem en ts. 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A . REPORTIN G ENTITY 
The City of Grambling, Louisian a, was incorporated in 1959 un der th e provisions 
of the Lawrason Act. The City operates un der a M ayor-Board of Alderperson 
form of government. The City's major operations include public safety, fire 
protection, public works, recreation an d parks, utility services, an d gen eral 
adm inistrative services. 

Th e National Council of Governmental Accounting (NCGA), in order to clarify 
which organ izations, functions, and activities of governm en t should be included 

in general purpose finan cial statements, issued NCGA-3 (Defining the 
Governmental Reporting Entity) in December 1981. The NCGA has been 
rep laced by the Governmental Accoun ting Stan dards Board (GASB), but the latter 
organization has endorsed NCGA-3. In issuing NCGA-3, the NCGA's intention 
w as to provide a basis for m aking com parisons am ong units of governm ent, to 
reduce the possibility of arbitrary exclusion and to en able fin an cial statem en t 
users to identify the operations for which governm ental entities ar e responsible. 
Th e N CGA concluded that th e basic criterion for including an  agency, institution, 
authority , or other organization in a governm ental unit's rep orting entity is the 
exercise of oversight responsibility over such agen cies by the governm ental unit's 
elected officials. Oversight responsibility is defined to include, but is not limited 
to: 

(1) Finan cial Interdependency 
W hen a sep arate agen cy produces a fin an cial ben efit for or im poses a 
finan cial burden on a unit of governm ent

, th at agen cy is part of the 
reportin g entity. M anifestations of fin an cial interdep en dency in clude 
responsibility for fin an cial deficits, entitlements to surpluses, an d 
gu aran tees of, or "moral responsibility" for, debt. 



(2) 

(3) 

(4) 
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CITY O F G RAM BLIN G, LOUISIANA 
N otes to the Financial Statem ents 

D ecem ber 31, 2002 

Selection of Govern in g Authority 
An authoritative appointment is one where the entity's chief elected 
official m aintains a significant continuing relationship with the appointed 
officials with respect to carrying out im portan t public fim ctions. 

Designation of M anagem ent 
W hen m an agem ent is appointed by an d held accountable to a govern in g 
authority that is included in the entity, the activity being man aged falls 
within the entity 

Ability to Significantly Influence Operations 
This ability includes, but is not limited to, the auth ority to review and 

approve budgetary requests, adjustm ents, an d amendments. 

A ccountability for Fiscal M atters 
Fiscal authority normally includes the authority for fmal approval over 
budgetary appropriations, resp onsibility for funding deficits an d operating 
deficiencies, disposal of surphi s funds, control over the collection and 
disbursem ent of ftm ds, an d m ain tenan ce of title to assets. 

There m ay be, however, factors other th an  over sight that are so significant 
th at exclusion of a particular agency t~om  a reporting entity's finan cial 
statem ents would be m isleading. These other factors include: 

b 

Scope of Public Service - Aspects to be considered include who the 
activity ben efits and whether it is conducted within the entity 's 
geographic boun daries an d generally available to its citizens. 

Special Fin ancin g Relationship - Such a relationsbip m ay 
have been created to benefit th e entity by providing for the 
insuran ce of debt on behalf of the entity . 
Based on the criteria established by NCGA-3, as supplem ented by 
NCGA Interpretation-7 (Clarification as to the Application of the 
Criteria in N CGA Statem ent-3-D efining th e Govern m ental 

Reporting Entity), the City of Grambling's financial statements do 
not include the Housing Authority of the City of Grambling. The 
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Authority provides housing to qualified residents and is funded 
through Governm ent gran ts an d rental charges. The City is not 
responsible for funding its deficits nor does it have the right to its 
surpluses. Except as cited above, this report includes all fim ds an d 
account gr oups which m eet th e above criteria. N o other potential 
com ponent units have been in cluded or excluded in this report. 

BA SIS OF PRESENTATION - FUND ACCOUNTIN G 
The accounts of the City of Gram bling are organized on th e basis of funds and 
account gr oups, each of whi ch is considered a separate accoun ting en tity. The 
City has created several types of funds and a number of discrete funds within each 
fund type. Each fire d is accoun ted for by a sep ar ate set of self-balancin g ac coun ts 
th at com prise its as sets, liabilities, fund balan ce, revenues, an d 
Expen di tures/expenses. The in dividual funds accoun t for the governm ental 
resources allocated to th em  for th e purpose of carrying on specific activities in 
accordan ce w ith law s, regulations, or other restrictions. 

The fim ds are gr ouped in to tw o fund typ es an d five generic fim ds as  described 
below : 

(1) General Fun d Types 
Th ese ar e the funds through which m ost governm ental functions typically 
ar e fin an ced. The funds included in this category are as  follow s: 

General Fund 
This fund is established to account for resour ces devoted to 
finan cin g th e general services that th e City perform s for its 
citizens. General tax revenues an d oth er sources of reven ue used to 
finance the fun dam ental operations of the City are 
included in  this fund. The fund is char ged w ith  all cost of 
operating th e governm ent for whi ch a separ ate fund has not been 
established. 
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Special R evenue Funds 
These funds are established to account for the proceeds of specific 

revenue sources other than expendable trusts or major capital 
projects that are legally restricted to expenditures for specified 
purposes. 

D ebt Service Funds 
These funds ar e established for th e purpose of accum ulating 
resources for the paym ent of interest and principle on long-term  
general obligation debt other th an th ose payable from  Enterprise 
Funds. 

Capital Projects Funds 
Capital Projects Fun ds are used to account for the acquisition or 
construction of major capital facilities (other than those finan ced 
by proprietary funds). Principal sources of revenue are municipal 
long-term debt proceeds, interest incom e an d various types of 

gran ts 

(2) Proprietary Fun d Types 
These funds accoun t for operations that ar e organ ized to be self-supporting 
through user charges. Included in this category ar e the Enterprise Funds. 

(3) 

Enterprise Fun ds 
These funds are established to accoun t for oper ations that are 
finan ced an d operated in a m arin er sim ilar  to private business 
enterprises, w here the intent is that costs of providing goods or 
services to th e general public on a continuing basis be finan ced or 

recovered primarily through  user charges. 

Gen eral Fixed Assets Accoun t Group 
This is nota fund but rath er an accoun t group th at is used to accoun t for 
gen eralfixed assets acquired principally for general purposes an d excludes 
fixed assets in  the Enterprise Fun ds. 
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(4) General Long-Term Debt Account Group 
This is not a fired but rather an account group that is used to accoun t for 
th e outstanding principle balances of general obligation bonds and other 
long-term  debt not reported in  proprietary funds. 

BA SIS OF A CCOUNTIN G 
Governm ental fim ds, Expendable Trust Funds, an d A gency Funds utilize the 
m odified accrual basis of accounting. Under this m ethod, revenues are recognized 
in the accoun ting period in which they becom e both available and m easurable. 
Licenses an d perm its, char ges for services, fre es and forfeits, and m iscellaneous 
revenues ar e recorded as reven ues when received in cas h. General property taxes, 
self-assessed taxes an d investment earnings are recorded when earned (when they 
are measurable and available). 

Expen ditures ar e recognized in the accounting period in whi ch the fund liability is 

incurred, if measurable, except expenditures for debt service, prepaid exPenses, 
an d other long-term  obligations whi ch ar e recognized when  paid. 

All proprietary funds are accoun ted for usin g the accrual basis of accountin g. 
Their reven ues ar e recognized when they ar e earned, and their expenses ar e 
recognized  w hen they ar e in curred. 

Agency Fund assets an d liabilities are accounted for on the m odi fied accrual 

basis. 

D . BUD GETA RY DA TA 
Form al budgetary accoun ting is employed  as a m an agem ent control for the 
Gener al, Proprietary, an d Special Revenue Funds of the City. Annual operating 
budgets are adopted each fiscal year  through pas sage of an  annual budget 
ordinan ce an d am ended as required, an d th e sam e basis of aec ounting is used to 
reflect actual revenues and expenditures/expenses recognized on a generally 
accepted ac counting principles basis. Budgets for Debt Service an d Capital 
Projects Fun ds are not adopted an d are therefore not presented in the 
accom pan yin g com bined an d com bining financial statem ents. Budgetary control 

is exercised at the deparmlental level or by projects. 
A ll un encum bered budget appropriations lapse at th e end of each fiscal year . 
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Decem ber 31, 2002 

CASH & CASH EQUIVALENTS 
Cash includes am ounts in dem and deposits as well as short-term  investm ents with 
a m aturity date within three m onths of the date acquired by the governm ent. 
Certificates of deposit and other securities with  original m aturities over three 
m onth s are clas sified as  short-term  investm ents an d stated at cost, w hich 
approxim ates m arket value. 

RECEIV ABLES 
All receivables ar e reported at their gross value an d, reduced by th e estim ated 
portion th at is expected to be uncollectible. 

IN VESTM EN TS 
Investm ents ar e valued at cost. 

DUE TO AND DUE FROM  OTHER FUNDS 
Interfim d receivables and payables arise from  interfund tran sactions an d ar e 
recorded by all funds affected in the period in which transactions ar e executed. 

INTERE ST RE CEIVAB LE 
Interest on investm ents is recorded as revenue in the year  the interest is earned  
an d is available to pay liabilities of the current period. 

INV ENTORIES 
Inventories for all governmental funds are valued at cost (first-in, fir st-out)i 
Rep orted inventories in  th ese fim ds ar e equally offset by a fund balan ce reserve 
which indicates th ey ar e un available for appropriation even though they ar e a 
com ponent of rep orted assets. 

RESTRICTED A SSETS 
Enterprise fim ds, bas ed on certain bond covenan ts, ar e required  to establish an d 

maintain prescribed am oun t of resources (consisting of cash an d temporary 
Investments) that can  be used only to service outstan ding debt. 

PROPERTY, LAND AND EQUIPME NT 
Fixed as sets used in governm ental fund type operations ar e accoun ted for in  th e 

General Fixed Assets Accoun t Group. Public domain ('infrastructure') general 
fixed as sets consisting of certain im provem ents oth er than buildings, such as 
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roads, sidew alks, bridges and drainage im provem ents are capitalized. Property, 
plant an d equipm ent acquired or constructed for general governm ental operations 
are recorded as expenditures in the fund m aking the expenditures and capitalized 
at cost in th e G en er al Fixed A ssets A ccount Group. 

Property, plan t an d equipm ent acquired by proprietary funds are capitalized in the 
respective fun ds which it applies. 

Property, plan t an d equi pm ent is stated at cost. W here cost could not be 
determ ined from  the available records, estim ated hi storical cost w as used to 
record the estim ated  value of the assets. Assets acquired by gift or bequest are 
recorded at their fair m arket value at the date of transfer. 

Depreciation of exhaustible fixed assets used by proprietary fim ds  are charged as 
an  expense against operations, and accum ulated dep reciation is reported on the 
proprietary funds' balance sheets. Dep reciation has  been provided over the 
estim ated useful lives using th e straight-line m ethod of dep reciation. 

LON G-TERM  D EBT 
Long-term  general obligations of th e City are rep orted in the General Long-Term  
Debt A ccoun t Group. Long-term  liabilities for revenue bonds are rep orted in  the 
appropriate Enterprise Fun d. 

PEN SION S 

All employees are covered un der Social Security benefits. Qualified employees 
who desire to participate ar e also covered in an em ployee m atchi ng 401K . The 
City contributes three percent of em ployees' total w ages into thi s plan . 

FUND EQUITY 
The unreserved fund balances for governm en tal funds represent the am ount 
available for budgeting future operations. The reserved fund balan ces for 
governm ental funds rep resent the am oun t that has  been legally identified for 
specific purposes. Unreserv ed retained earnings for proprietary funds rep resent 
the net assets available for future operations or distribution. Reserved retained 
earnings for proprietary funds represent th e net as sets th at have been legally 
identified for specific purposes. 
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REVENU ES AND  EXPEND ITURES/EXPEN SES 
Revenues for governm ental funds are recorded when they ar e determ ined to be 
both m easurable and available. 
Generally, tax revenues, fees, an d nontax revenues ar e recognized when received. 
Grants from  other governm ents ar e recognized when qualifying expenditures ar e 
incurred. Expendi tures for governm ental funds ar e recorded when  th e related 
liability is incurred. 

Revenues an d expenses of proprietary funds are recognized utilizing th e accrual 
basis of ac counting. Under th is m ethod, revenues ar e recorded when earned an d 
expen ses ar e recorded at the tim e liabilities ar e in curred. 

PROPERTY TAX REVENUES 
Property taxes levied are based on th e assessed value of property as listed on th e 
previous D ecem ber 31. Assessed  values ar e an  approxim ation of m arket value. A  
revaluation of all real property m ust be m ade every four years. The las t 
revaluation date was  Jan uary 2002. 

VACATION , SICK LEAVE , AND OTHER COM PEN SATED AB SENCES 
The City of GralIlblin g recognition an d m eas ur em ent criteria for com pensated 
absences follow s: 

GA SB Statem ent N o. 16 provides th at vacation leave an d oth er  
com pensated absences w ith  sim ilar  char acteristics should be 

accrued as a liability as the benefits are earned by the employees if 
both of the following conditions ar e m et: 

b 

The em ployees' rights to receive com pensation ar e 
attributable to services already ren dered. 

It is probable th at th e em ployer will 
com pensate the employees for th e ben efits 
through paid tim e off  or som e oth er m ean s, 
such as cas h paym ents at term in ation or 
retirem ent. 
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GASB Statem ent No. 16 provides that a liability for sick 
leave should be accrued using one of the follow ing 
term ination approaches: 

b 

A n accrual for earned sick leave should be 
m ade only to the extent it is probable that 
the benefits will result in term in ation 

payments, rather than be taken as absences 
due to illness or other contingencies, such as 
m edical appointm ents and funer als. 

Alternatively, a governm en tal entity should estim ate its 
accrued sick leave liability bas ed on the sick leave 
accum ulated at the balance sheet date by th ose em ployees 
w ho currently are eligible to receive term ination paym en ts 
as w ell as other em ployees who ar e expected to becom e 
eligible in th e future to receive such paym ents. 

For governm ental an d sim ilar trust fim ds, only th e current portion of th e 
liability for compensated absences should be reported in the fund. The 
curren t portion is the am oun t left unpaid at th e en d of th e reportin g period 
that norm ally would be liquidated w ith  expendable available finan cial 
resources. The rem ainder of the liability should be reported in the general 
long-term  obligations ac count group. 

At December 31, 2002, employees of the City had accumulated an d vested 
$76,643 of employee leave benefits. This am oun t is recorded within the 
general long-term  obligations account group. 

COM PARA TIVE DATA 
Com parative total data for the prior year have been presented in th e 
accompanying finan cial statem ents in  order to provide an  understan ding of 
changes in  th e City finan cial position an d operations. How ever, 

comparative (i.e., presentation of prior year totals by fund type) data have 
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not been presented in each of th e statem ents since their inclusion w ould 
m ake the statem ents unduly complex and difficult to read. 

TOTAL COLUM N S 
The Com bined Financial Statem ents include a total colum n that is 
described as m em orandum  only. D ata in  th ese colum ns do not present 
finan cial position, results of operations, or changes in financial position in 
conform ity w ith generally accepted accountin g principles. Interfim d 
transactions have not been elim inated from  the total colum n of each 
finan cial statem ent. 

STEW ARD SHIP, COM PLIANCE, AND ACCOUNTABILITY 

A . COMP LIAN CE W ITH BOND  COV ENAN TS 
There are a num ber of lim itations an d restrictions contain ed in the various 
bond in dentures. Th e City is in  com pliance w ith all significan t lim itations 
an d restrictions. 

B 

C 

3. CA SH 

D EPOSITS WI TH FINAN CIAL IN STITUTION S 
State statutes require th at the City's dep osits be collateralized by securities. 
All dep osits w ere not adequately collateralized at December 31, 2002. 
There was approxim ately $72,313 of uncollateralized fimds at 
D ecem ber 31, 2002. H owever, it is undeterm inable if this requirem ent 
w as com plied with  throughout the year. 

EXCESS OF EXPEND ITURES OVER REVENUE 
One fund had expenditures th at exceeded revenue for the current year 

A ll significan t bank bal an ces of dep osits as of the balance sheet date are insured 
or collateralized with  securities. 

4. PROPERTY TAX ES 

Property taxes ar e attached as an  enforceable lien on property as of Jan uary 1 of 
each year . Taxes ar e levied by th e City in Septem ber or October and ar e actu ally 
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billed to the taxpayers in N ovem ber. Billed taxes becom e delinquent on January 1 
of the following year. Revenues from  ad valorem  taxes are budgeted in th e year 
billed. The City bills an d collects its own property tax es using th e assessed values 
determ ined by th e tax assessor of Lincoln Parish. 

All property tax es ar e recognized in com plian ce w ith N CGA Interpretation-3 

(Revenue Recognition - Property Taxes) which states that such revenue is 
recorded when it becom es m eas urable and available. Available m eans due, or 
past due an d receivable w ithin the current period and collected no longer than  60 
days after the close of th e current period. 

For th e year  ended D ecember 31, 2002, tax es of 56.08 m ills were levied on 
property with as sessed valuations totaling $6,744,768.00 and were dedicated as 
follow s: 

General Corporate Purposes 
Street M aintenan ce 
W ater M aintenance 
Police Services 
Fire Protection 

7.08 M ills 
6.50 M ills 
5.00 M ills 
5.50 M ills 
32.00 M ills 

Total taxes levied were $378,251. Taxes receivable at December 31, 2002 
consisted of th e following: 

Tax es receivable current roll 
Tax es receivable prior roll 
Al low ances for uncollectible 
tax es 

TOTAL 

INV ESTM ENTS 

$197,997 
43,668 

<106,323> 

The City is authorized to make direct investments in United States government bonds, 
treas ury notes, treasur y bills or certificates, or tim e certificates of deposit of state banks 
organized  under the Law s of Louisiana an d national banks havin g their pn'ncipal offi ce in 
the State of Loin sian a or any oth er federally insured in vestm ent. 
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The City's investm ents are categorized below to give an indication of the level of risk 
assum ed by the City at year end. Category 1 provides for investm ents in sured or 
registered, or securities held by the City or its agents in the City's name. Category  2 
provides for uninsur ed an d unregistered securities held by the coun terparty's trust 
departm ent or agent in th e City's nam e. Category 3 includes uninsured an d unregistered 
securities held by the coun terparty or by its trust department or agent but not in the City's 
name. (In accordance with GASB 3, this category includes certificates of dep osit or 
m oney m arket accounts that are collateralized with  securities held by th e pledging 
finan cial institution or by its trust department or agent but not in the City's nam e although 
balan ces so coIlateralized m eet th e requirem ents of state law . Of the am ount shown in 
Category 3, $1,025,190 is collateralized by securities held by the pledging finan cial 
institution's agent but not in the City's name.) 

Savin gs an d 
Certificates 
of dep osit 

CA TEGORY 
I 2 3 

CAR RYING 
AM OUNT 

6. DUE TO/FROM  OTHER FUNDS 

General Fund 
D ebt Service Fund 
U tility Fun d 

Capital Projects Fund 
H ealth &  Sanitation 

Interth nd 
Receivables 

$ 218,680 
1,658 
38,157 
77,906 

336.401 
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7. D UE FROM  OTHER GOVERN M EN TAL UNITS 

A m ounts due from  other governm ental un its at D ecem ber 31, 2002, consisted of the 
follow ing: 

D ue From  State of Louisiana & 
Other Federal A gency 

TOTAL 

$ 1,177 

1,177 

PROPERTY, PLANT, AND EQUIPMENT 

Balance 
1-1-02 Additions D eletions 

Lan d 

Buildings 
Im provem ents Oth er 
than Buildings 
Equipm ent 
Construction in 
Progress 

Total G eneral 
Fixed A ssets 

$ 23,792 

335,223 

322,627 
804,141 

$ 

0 

68,300 

Balance 
12-31-02 

$ 23,792 

335,223 

322,627 
872,441 

A  sum m ary of proprietary fund type property, plant and equipm ent mad depreciation at 

D ecem ber 31, 2002 follow s: 
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Land/Im provem ents 
W aterw orks/Sew er 
System  
Autom obiles/Trucks 
Office Equipm ent 
Sundry Equipm ent 
Sew age Plan t 
W aterw orks 

Total 

Less: A ccum ulated 
D epreciation 

N et Property, Plan t 
an d Equipm ent 

Life 
In Balan ce 

Y ears 1-1-02 

15-20 
5 

5-8 
5-8 

15-20 
15 -20 

9. CLAIM S AN D JUD GM ENTS 

Bal an ce 
A dditions D eletions 12-31-02 

$ 16,526 $ 

936,985 153,394 
12,758 
47,I12 
72,039 

2,409,175 
1.430.472 

$ 16,526 

3,090,379 
12,758 
47,112 
72,039 

2,409,175 
1.430.472 

6925,067 153,394 7,078,461 

3,169,951 359,390 3,529,341 

The City of Gram bling participated in various state an d federal program s in previous fiscal years. 

Expenditures fman ced by grants are subject to audit by the appropriate grantor government. If 
expenditures are disallowed, based on subsequent audi ts, they will not have a m aterial effect on an y 
of the individual governmental funds or the overall financial position of the City . 

RESTRICTED A SSETS, ENTEILPRI SE FU ND  
Under term s of various bond in dentures, th e Enterprise Fun d is required to establish an d m aintain a 
Bond Reserve Fun d, Bond Interest Redemption Fun d, and a Contingency Fun d. In addition to th ese 
funds, the City m aintains a Custom er D eposit Fun d. 

Com ponents of th e various Restricted A ssets are as follow s 
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Bond and Interest 
Redem ption 
R eserve 
Contingency/Replacem ent 
Custom er D ep osit 

Cash In vestm ents Total 

180,146 
7,628 

477272 
235,046 

11. CH AN GES IN LON G-TERM  DEBT 

180,146 
240,505 248,133 
36,323 36,323 
24,903 72,175 
301,731 536,777 

The following is a sttm m ary of bond transactions of the City for the 
year ended D ecem ber 31, 2002. 

Bonds Payable Jan uary 1, 2002 
Bonds Issued 
Bonds Retired 

Bond Payable, 
D ecem ber 31, 2001 

Revenue 
Bond 
Issues Total 

$2,251,367 $2,251,367 

(79,762) (79,762) 

Bonds payable at D ecember 31, 2002 are com prised of the follow ing in dividual issues 

Bonds Outstanding 
12-31-02 

R evenue B onds 

380,000 1970 W ater Sew er System  
Junior Li~n Revenue Bonds, due in 
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CITY  O F G RA M BLING , LO UISIANA  
N otes to the Financial Statem ents 

D ecem ber 31, 2002 

annual installm ents of $9,000 to 
$27,000 through January 1, 2012, 
interest at 5.375 percent. 

1,250,000 Utilities Revenue Bonds 
Series 1995, due in annual in stallm ents 
of $70,000 to $75,000 through M arch 
2035, in terest at 5 to 5 1/8 percent 

(this issue secured by water fees 
to be collected by the city) 

1,170,000 U tilities Revenue Bonds, 
Series, 1993, due in annual installm ents 
of $75,000 to $80,000 through M arch 2015, 
interest at 2.95 percent(this issue secured 
by Sewer User fees to be collected by the City) 

165,000 

1,177,820 

828,785 

The annual requirem ents to am ortize all debts outstandin g at D ecem ber 31, 2002 
including interest paym ents of $2,143,238 are as follows: 

Year En~ ng 
D ~ em ber31 

2003 
2004-2008 

2008-2012 
20112035 

Com bin ed 
Revenue 

167,121 
835,609 
835,609 

1,842,315 
3,680,654 

$102,398 is available in the Debt Service Funds to serv ice general obligations and other 
long-term  obligations. 

D uring the year ended D ecem ber 31, 2002, th e follow in g changes occurred in liabilities 
reported in the general long-term  debt account group: 
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Com pensated 
absences 

Total 

12. FLOW  OF FUND S 

CITY O F GR AM BLIN G, LO UISIAN A  
Notes to the Financial Statem ents 

Decem ber 31, 2002 

Balance 
1-1-02 

75,165 

75,1
.
6
_
5
_  

Balance 
A dditions Reductions 12-31-02 

1,478 

1,478 

76,643 

76,643 

Under the term s of the bond indentures on outstandin g Com bined U fihty Revenue 
Refunding Bonds dated Jan uary 1, 1970, an d W ater & Sew er Junior Lien Revenue Bonds 

dated July 1, 1970, all income and revenues (hereinafter referred to as revenue) of every 
natttre, earn ed or derived from  operation of the Utility System  are pledged and dedicated 
to th e retirem ent of sa/d bonds, and are to be set aside into the following special funds: 

Out of th e revenue there shall be set aside from  tim e to tim e in to an  "Oper ation an d 
M aintenan ce Fund" am oun ts sufficient to provide for the paym ent of the reasonable and 
necessary expenses of operating an d m aintaining the system . 

Each m onth , th ere w ill be set aside in to a fund called th e "Bond an d Interest Redem ption 
Fund" an  am ount constituting 1 1/2 of the next m aturing installm ent of interest on the 
outstan ding bonds. Such tran sfers shall be fully sufficient to assure the prom pt paym ent 
of principal an d in terest installm ents as they becom e due, an d m ay be used only for such 

paym en ts. 

There shall also be set aside into a "Bond Reserve Fun d" an  am ount equal to 20%  of th e 
principal an d interest paym ents required during th e current fiscal year until th ere shall 
have been accum ulated in th e Reserv e A ccoun t an  am oun t equal to th e m axim um  
principal and interest requirem ents in an y one m aturity year, that am ount bein g $28,501 
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D ecem ber 31, 2002 

(Such amounts may be used only for the payment of maturing bonds and interest coupons 
for which sufficient funds are not on deposit in the Bond and Interest Redem ption Fund 
and as to w hich ther e w ould otherwise be default. 

Funds will also be set aside into a Contingency Fund at the rate of $150 each m onth un til 
the am oun t of $49,000 is on deposit in the fund. M oney in this fire d m ay be used for the 
m aking of extraordinary repairs or replacem ents to the system  which are necessary to 
keep th e system  in operating condition and for which m oney is not available as a 
m aintenan ce and operation expense. M oney in this fund m ay also be used to pay 
principal or in terest on th e bonds falling due at an y tim e th ere is not sufficient m oney for 
paym ent in the other bond fi.mds. The balan ce in this fund shall never be reduced below  a 
minimum  of $9,000. 

A ll of th e revenues received in  an y fiscal year  and not required to be paid in  such fiscal 
year into an y of th e above noted funds shall be regar ded as surplus an d m ay be used for 
an y law ful corporate purpose. 

Under th e term s of the bond indentures on the outstan ding Utility Revenue Bonds, 
Series, 1993, an d the Utility Revenue Bonds, Series, 1995, the following 
condi tions of paym ents an d various reserve accoun ts w ere stated. 

Sinking Fun d - A  m onth ly paym ent equal to 1/12 of the current year principal an d 
interest in stallm ents due on th e Bond issues. 

Reserve Fund - Paym en ts shall be m ade in com bined sum  equal to 25%  of the 

monthly Sinking Fund paym ent on the Series 1993 bonds mad 20% of the monthly 
Sinking Fun d paym ent on the Series 1995 un til an am oun t equal to th e Reserve 
Fun d Requirem ent is on deposit in th e Reserve Fun d. The initial Reserve Fun d 
Requirement to be accumulated is approximately $155,181. 

Replacem ent Fun d - Paym ents equal to 5%  of the net revenues of th e com bining 
W aterworks System  an d Sewerage System , provided, however, such paym ents 
shall not be less than  $307 per m onth over the life of the Series 1995 Bonds, until 
a Replacem ent Fun d balan ce of $75,000 is accun m lated. 
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CITY OF GRAM BLIN G, LO UISIANA 
Notes to the Financial Statem ents 

D ecem ber 31, 2002 

FUND EQUITY 
Reservations of fund balances of governmental funds are created to either (1) satisfy legal 
covenants that require that a portion of the fired balan ce be segregated or (2) identify that 
portion of the fund balance th at is not appreciable for future expenditures. Specific 
reservations of the fund balan ce accounts are sum m arized below : 

Reserv e for Inventories 
This reserv e w as created to represent the portion of the fund balan ce that is not available 
for expenditures because the City expects to use these resources w ithin the next 

budgetary period. 

Reserv e for D ebt Service 
This reserv e w as created to segr egate a portion of the ftm d balan ce account for debt 
service, including both principal paym ents an d interest paym en ts. The reserv ation was 

established to satisfy legal restrictions imposed by various bond agreements. 

Reserve for Retain ed Earnings 
Reserv ations of retained earn ings of Enterprise Funds are created by increases in as sets 
restricted for debt serv ice. These increases result from  eam irtgs on restricted assets an d 
other interfund tran sfers to restricted  accounts. Earnings on restricted assets ar e included 
in  net incom e of the Enterprise Funds, W hen reserved  retained earnings ar e in creased, 
there is an  equal reduction to th e portion of retained earnings th at is unreserv ed. 

SUM M ARY DISCLOSURE OF SIGNIFICANT CON TIN GEN CIES 

The City is a defendan t in  a few lawsuits arisin g principally in th e norm al cour se 
of operations. In the opinion of the adm inistration, the outcom e of these lawsuits 
will not have a m aterial adverse effect on the accom pan ying fin an cial statem ents 
an d accordingly, no provision for losses has  been recorded. 
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GENERAL FUND 

To account for resources traditionally associated w ith governm ents which are not required to be 
accoun ted for in another fund. 



 

CITY O F G RA M BLIN G , LO UISIA NA 

G EN ER AL FUN D 
C om bining Schedule of Revenues, Expenditures, 

and Changes in  Fund Balances 

For the Y ear Ended Decem ber 31, 2002 

REVENUES 

Taxes 

A d V alorem  Taxes 

Sales Tax es - Incom e 
Fire Taxes 
Other tax es, penalties, interest, etc. 

Total Tax es 

Licenses and Perm its 
Occupational Licenses 

Alcoholic Beverage 

In spection Fees 
Building Perm its 

Electrical Perm its 

Plum bing Permits 

Fran chise - Cablevision 
Fran chi se - A RK LA 

Franchi se - LP & L 
Franchi se - Claibom e Electric 

Total Licenses and Perm its 

In tergovem m ental 

Louisiana Beer Tax  

Louisian a Fire Insuran ce 
Sales Tax  D edication 

Total In tergovernm ental 

Fin es and Forfeiture Fees 

Fin e A ssessm ent 

Fines - Police D epartm ent 
Court Cost - M unicipal 

Rebate - Lin coln Parish DW I 

YEAR  

V~ CE EN DED 

FA V ORABLE 12/31/01 

BUDGET ACTUAL (UNFAVORABLE) ACTUAL  

121,252 

350,000 

203,349 

700 

675,301 

45,000 

4,500 

200 

5,000 

2,000 

2,500 
10,000 

20,000 

25,000 

6,000 

113,295 

347,521 

225,376 

495 

686,687 

45,247 

4,275 

98 

3,171 

1,213 

2,323 

13,807 

13,588 

22,358 

5,964 
120,200 112,044 

7,000 

11,000 

18,000 

6,942 

12,485 

17,613 

36,000 37,040 

43,000 

17,000 

9,500 

3,138 

37,710 

14,914 
10,153 

$ 
$ 
$ 

(7,957) 
(2,479) 
22,027 

(205) 

151,794 
285,213 

156,264 
172 

11,386 593,443 

(247) 
(225) 
(12) 

(1,829) 
(787) 
(177) 
3,807 

(6,412) 
(2,642) 
(36) 

(8,560) 

(58) 
1,485 

(387) 
1,040 

3,138 

(5,290) 
(2,086) 
653 

The accom panying notes are an  in tegral part of thi s statem ent. 
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38,705 

4,230 

138 

4,880 

1,080 

398 
12,501 

9,413 

22,616 

5,331 

99,292 

4,132 
11,247 

14,465 

29,844 

3,063 
36,647 

17,407 
9,079 



 

CITY  O F GRAM BLIN G , LO UISIAN A 

G ENERAL FUND  
Com bining Schedule of R evenues, Expenditures, 

and Changes in Fund Balances 

For the Y ear Ended D ecem ber 31, 2002 

Police - Special Grants 

D ep t of Transportation 

Police an d Fire Reports 
Total Fines and Forfeiture Fees 

M iscellaneous Revenues 

Sale of Garbage Bags 

Interest &  Dividend In com e 

M iscellan eous - Other 

Total M iscellan eous Revenues 

Total Revenues 

EXPENDITUR ES 

General Governm ent 
Salaries 

Council Per Diem  
Building A dm inistrator 

U tilities Inspector 

FICA 
W orkm en's Com pensation 

Em ployee Group Insurance 
U nem ploym ent Taxes 

R etirem en t 

In sur an ce 

G eneral Liability 
Bonding Insur an ce 

Property Insur an ce 

V ehicle Insur ance 

A udit 

D ues & Subscriptions 

Legal Retainer 

YEAR 

VARIA N CE END ED 
FA V ORABLE 12/31/01 

BUDGET ACTUAL (UNFAVORABLE) ACTU AL 

4,300 

3,800 
300 

12,213 

3,702 

7,913 

(98) 
(300) 

32,251 

27,648 

77,900 81,830 3,930 126,095 

"

1,200 

6,500 

2,000 

9,700 

654 

7,279 
2,572 

10,505 

(546) 
779 

572 
805 

858 

9,870 

13,450 

24,178 

919,101 928,106 9,005 872,852 

90,000 
14,000 

2,700 

2,700 

6,800 

2,000 
8,500 

300 

2,000 

10,000 

600 

2,000 

500 

7,500 
6,000 

3,600 

99,317 

13,861 

2,700 

2,700 

8,035 
769 

12,751 

286 

16,275 

300 

4,923 

9,747 

6,032 

4,211 

(9,317) 
139 

(1,235) 
1,231 

(4,251) 
14 

2,000 

(6,275) 
300 

(2,923) 
5O0 

(2,247) 
(32) 
(611) 

The accom pan ying notes ar e an  in tegral part of this statem ent. 
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104,340 

12,825 

2,700 

2,700 

7,989 

5,498 

476 

18 

300 

1,080 

9,422 

6,365 

5,192 



 

CITY  OF GRAM BLIN G , LOUISIA N A 

G ENER AL FUND  
Com bining Schedule of R evenues, Expenditures, 

and Changes in Fund Balances 
For the Year Ended Decem ber 31, 2002 

Legal Advertising 
Lincoln Parish Tax A ssessor 

Offi ce Supplies 

Postage 

Telephone 
Town H all Expense 

Travel 

U tilities 

Professional Fees 
Court Costs 

Capital Outlays 

Building 
Tow n H all Equipm ent, Renov., & Fu 

Com puter System  Upgrade 

A ccounting 

Personnel Training 
Equipm ent Repair and M aintenance 

Buildin g Repairs 

Professional Services - Coroner 

Christm as Decorations 

R ent - ICC RR 

Cul./Com . D ev Pro 
G arbage Bags 
M iscellan eous/Contin gency 

Sales Tax 

B ank Charges 

Penalties 

Court M agistrate 

Bad D ebt 
Cleaning Bui lding 

Total General Governm ent 

VARIAN CE 

FAVORABLE 

BUDGET ACTUAL (UNFAVORABLE) 

1,400 
3,500 

4,000 

2,000 

4,200 
3,000 

200 

6,000 

3,000 

6,000 
150 

50O 

1,000 

150 

5,000 

1,000 

3,400 

1,000 

230 

2,000 

4,500 

1,000 

3,500 

500 

3,600 

220,030 

1,236 

1,768 

6,040 

2,504 

2,174 

817 

5,298 

1,567 

2,910 

5,913 

1,150 

492 

4,216 

107 

3,297 

997 

1,738 

3,412 

882 

3,300 

164 

1,732 

(2,040) 
(504) 
2,026 

2,183 

2OO 

702 

(1,567) 
90 

87 

(1,000) 
8 

1,000 

150 

784 

893 

103 

1,000 

230 

1,003 

4,500 

(738) 
88 

(382) 

30O 

231,725 (11,695) 

The accom panying notes are an in tegral part of this statem ent. 
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YEAR 

END ED 

12/31/01 

ACTU AL  

1,548 

1,770 

(378) 
2,745 

2,461 

781 

4,094 

3,782 
1,936 

483 

1,104 

5,999 

205 

230 

1,056 

314 

522 

1,684 

3,000 

439 

210 

192,890 



 

CITY O F G RA M BLIN G , LO UISIA N A 

G ENE RAL FUN D 
C om bining Schedule of R evenues, Expenditures, 

and Changes in Fund Balances 

For the Y ear Ended D ecem ber 31, 2002 

Police D epartm ent 

Salaries 

Em ployee Group Insurance 

Unem ploym ent Taxes 

FICA 
W orkm en's Com pensation 

Interest Expense 

Insur ance 

General Liability 
V ehicles 

Property 

Police Uniform s 

Supplies 

Telephone 
Personnel Training 

Professional Fees 
Equipm ent/Building Repairs 

Travel 

G as & Oil 

Dues an d Subscriptions 

Capital Outlays 

Equipm ent/Building 
V ehi cles 
Radios 

V ehi cle M ainten ance 

V ehicle Rep air 

Radio Rep air 

Retirem ent 

Com puter System  Rep air 

Total Police D epartm en t 

YEAR 

VA RIAN CE END ED 

FA V ORABLE 12/31/01 

BUDGET ACTUAL (UNFAVORABLE) ACTUAL 

245,000 

34,000 

1,500 
21,000 

21,000 

6,000 

4,500 

5,000 
6,500 

6,000 

5,000 

1,000 

1,800 

7,500 

500 

1,000 

0 

20,000 

5,000 

6,000 

3,000 

7,000 
4,000 

266,870 

33,752 

385 

21,053 

21,663 

1,172 

5,906 

3,914 

4,596 

3,991 

5,869 

3,137 

1,163 

516 

1,761 

7,647 

100 
734 

519 

1,805 

2,602 

2,666 

(21,870) 
248 

1,115 

(53) 
(663) 

(1,172) 

94 

586 

404 

2,509 
131 

1,863 

(1,163) 
484 

39 

(147) 
400 
266 

20,000 

(519) 
3,195 

3,398 

334 

7,000 

4,000 

244,810 

38,345 

361 

18,994 

1,788 

7,849 

8,955 

1,504 

9,284 

6,200 

2,449 

2,935 

7,449 

1,316 

1,418 

21,747 

2,570 

5,397 

1,889 

412,300 391,821 20,479 385,260 

The accom pan ying notes are an integral part of this statem ent. 
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GENERA L FUND 
Com bining Schedule of Revenues, Expenditures, 

and Changes in Fund Balances 

For the Year Ended D ecem ber 31, 2002 

Fire D epartm ent 
Com pensation - Firem en 

FICA  
Insurance - Firem en 

W orkers Com pensation 

Supplies 

Insur an ce - V ehicle 

Insurance - Property 

Interest 
Dues an d Subscriptions 

Telep hone 

Utilities 
Travel/Training 

Vehicle Gas & Oil 
Radio Repair 

M iscellan eous 

Capital Outlay 
V ehicle R epairs 

Total Fire D ep artm ent 

Streets an d H ighw ays 
In suran ce - Street Liability 

Street Ligh ts 
Street M aintenan ce 

Total Streets an d Highw ays 

YEAR 

V ARIAN CE END ED 

FAV ORABLE 12/31/01 

BUDGET ACTUAL (UNFAVORABLE) ACTU AL 

33,000 

3,700 

2,800 
16,000 

6,000 

30O 

250 

4,400 

2,000 

1,700 

1,500 

250 

1,550 

25,000 

1,500 

30,205 

2,378 

3,751 

2,813 

16,210 

6,022 

6,524 

285 

4,430 
1,999 

1,277 

602 

1,934 

662 

45,705 

875 

99,950 125,672 

17,000 

4,000 

17,053 

3,876 

21,000 20,929 

2,795 

(2,378) 
(51) 
(13) 
(210) 
(22) 
300 

(6,524) 
(35) 
(30) 
1 

423 

898 

(1,684) 
888 

(20,705) 
625 

4,575 

2,937 

5,713 

4,045 

7,064 

115 

1,510 

1,310 

1,214 

355 

30 

515 

17,029 

492 

(25,722) 46,904 

(53) 
124 

The accom panying notes are an  integral part of this statem ent. 
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17,822 

2,947 
71 22,286 



 

CITY  O F G RAM BLIN G , LO UISIA NA 

G ENERAL FUN D 
Com bining Schedule of R evenues, Expenditures, 

and Changes in Fund Balances 

For the Y ear Ended Decem ber 31, 2002 

Parks and Recreation 
Supplies 
Insurance 

U tilities 

Repair an d M aintenan ce 

Telephone 

Total Par ks and Recreation 

YEAR 
VARIAN CE END ED 

FAV ORAB LE 12/31/01 

BUDGET ACTUAL (UNFAVORABLE) ACTUAL  

200 

525 

60O 

1,325 

502 

586 

612 

1,700 

(302) 

(61) 
(12) 

(375) 

631 

631 

Total Expenditures 754,605 771,847 (17,242) 653,187 

EXCESS (Deficiency) OF REVENUES 
OVE R EXPENDIT URES 

OTHER FINANCING SOURCES (Uses) 
Operating transfers in 

Op erating transfers out 
Total other finan cing sources (uses) 

EXCESS (D eficiency) OF RE VE NUES 
AND OTHER SOURCES OVE R 

EXPENDITURES AND O THER USES 

FUND BALAN CES (D eficit), 
BEGINNING 

FUND BALAN CES (Deficit), 
END ING  

164,496 156,259 (8,237) 219,665 

35,000 

(35,000) 75,000 
75,000 

35,000 35,408 

40,000 

75,000 35,408 

164,496 81,259 (83,237) 255,073 

745,082 

826,341 

The accom pan ying notes ar e an  in tegral part of this statem ent. 
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SPECIAL REVENUE FUND 

Special Revenue Funds are used to account for specific revenues that are legally restricted to 
expenditures for particular purposes. 

HEALTH  & SAN ITATION FUND 

This fund is used to account for th e receipts and subsequent expendi tures of the health  and sanitation 

program . 



 

CITY  O F G RAM BLIN G , LO UISIAN A 

SPECIA L REVEN UE FUND  
Com bining Schedule of R evenues, Expenditures, 

and Changes in  Fund Balances 

For the Y ear Ended Decem ber 31, 2002 

REVE N UE S 

Intergovernm ental Revenues 

Garbage Collection Fees 

Interest Incom e 

Total Revenues 

EX PEND ITUR ES 

Salaries 

FICA 

W orkers Com pensation 

Unem ploym ent Taxes 
Em ployee Group Insurance 

Insur an ce 

Audit 

Accounting Services 
Bank Service Charge 

Capital Outlay 
M aintenance &  Repairs 

M iscellaneous 
Supplies 

V ehicle Gas &  Oil 

Total expendi tures 

EXCESS (Deficiency) OF RE VENUES 
O VER  EX PEND ITU RE S 

OTHER FINANCING SOURCES (Uses) 
Operatin g tran sfers in 

Op erating transfers out to General Fund 
Total other finan cing sources (uses) 

YEAR  

VARIAN CE EN DED 

FAV ORA BLE 12/31/2001 

BUDGET ACTUAL (UNFAVORABLE) ACTU AL  

$160,000 
41,000 

9,000 

5,100 

215,100 

81,500 

7,600 

12,000 

4OO 

17,500 

6,750 

4,000 

1,000 

150 

3,500 

11,500 

450 

1,500 
3,500 

151,350 

$153,870 
39,312 

7,900 

5,215 

206,297 

76,121 

5,878 

14,180 

149 

9,751 

5,120 

4,335 

430 

11,647 

140 

3,177 

4,732 

135,660 

$ 
$ 

(6,130) 
(1,688) 
(1,100) 

115 

$ 170,357 
35,962 

8,749 

3,666 

(8,803) 218,734 

5,379 

1,722 

(2,180) 
251 

7,749 

1,630 

(335) 
1,000 

150 

3,070 

(147) 
310 

(1,677) 
(1,232) 
15,690 

73,566 

5,652 

8,000 

107 

12,728 

7,846 

5,193 

1,913 

15 

7,235 

10,723 

17,115 

608 

4,497 

155,198 

63,750 70,637 (6,887) 63,536 

(25,000) 
(25,000) 

(25,550) 
25,000 

The accom panying notes are an  in tegral part of this statem ent. 
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CITY O F G RAM BLIN G , LO UISIAN A 

SPECIA L REVEN UE FUN D 
Com bining Schedule of Revenues, Expenditures, 

and Changes in Fund Balances 

For the Y ear Ended D ecem ber 31, 2002 

EXCESS (Deficiency) OF REVENUES 
AND  O TH ER  SO UR CES O VER 

EXPEND ITUR ES AN D O TH ER  U SES 

FUND BALANCES (Deficit), 
BEG INN IN G  

FUND BALAN CES (Deficit), 
END IN G  

YEAR 

VARIA N CE END ED 

FAV ORABLE 12/31/2001 

BUDGET ACTUAL (UNFAVORABLE) ACTUAL 

38,750 70,637 18,113 38,036 

300,772 

The accompanying notes are an integral part of this statem ent. 
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262,736 

$ 300,772 



DEBT SERVICE FUND S 

The debt service fund is used to account for the accum ulation of resources and paym ent of general 
obligation bond principal and interest ~om  governm ent resources. 

1984 SEW ER IM PROVEM ENTS 

This hind is used to accum ulate monies for paym ent of the 1984 $265,000 Sewer System Improvem ent 
Bonds, which are serial bonds due in annual in stallm ent, plus interest, through m aturity in 2004. D ebt 
service is financed by th e levy of a specific ad valore~n tax. 



CITY O F G R AM B LIN G , LO UISIA NA 

D EBT SERVICE FUND  
Balance Sheet, D ecem ber 31, 2002 

A SSETS 

Cash and cash equivalents 
Inveslraents 

Receivables: 

Taxes (net of allowan ce for uneollectibles) 
A ccrued interest 

Interfund receivable 

TOTAL A SSETS 

LIABILITIES AND FUND EQUITY 
Liabilities: 

Interfund payables 

Total Liabilities 

Fund Equi ty: 

Reserved for debt service 

U nreserv ed - un designated 

Total Fun d Equity 

14,131 

88,267 

9,917 

214 

1,658 

$ 74,386 
74,386 

38,331 

1,470 

39,801 

TOTAL LIABILITIES AND FUND EQUITY $ 114,187 

The accom pan ying notes are an  integral part of this statem ent. 
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CITY O F G R AM B LING , LO UISIAN A 

DEBT SERVICE FUND  
Com bining Schedule of R evenues, Expenditures, 

and Changes in  Fund Balances 

For the Y ear Ended Decem ber 31, 2002 

REVEN UES 

Taxes 

Other revenues 
Total revenues 

EX PENDITURE S 

G eneral governm ent 
D ebt service: 

Principal retirem ent 

Interest and bank charges 
Other  expenditures 

Total expenditures 

EXCESS (Deficiency) OF REVE NUES 
O VE R EX PEND ITURE S 

OTHER FINANCING SOURCES (Uses) 
Operating transfers in 
Operating tran sfers out 

Total other finan cing sources (uses) 

EXCESS (D eficiency) OF RE VENUES 
A ND O TH ER SO UR CES O VER 

EXPENDITURES AN D O TH ER USES 

FUND BALAN CES (D eficit), BEGINNING 

140 

1,645 

1,785 

315 
315 

1,470 

1,470 

38,329 

FUND BAL ANCES (D eficit), ENDING $ 39,801 

The accom pan ying notes are an integral part of this statem ent. 
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CAPITAL PROJECTS FUND S 

Capital Projects Funds are used to accoun t for the acquisition and construction of major capital facilities 
other than those finauced by proprietary funds and trust funds. 

1984 SEW ER IM PROVEM ENTS 

This fund is used to account for the construction of sew er line extensions  



 

CITY  O F G RAM BLIN G , LO UISIA NA 

CAPITAL PR OJECTS FUND S 
Com bining Schedule of Revenues, Expenditures, 

and Changes in Fund Balances 

For the Y ear Ended Decem ber 31, 2002 

REVENUE S 

Grant Revenue 

Interest Revenue 

Total revenues 

EX PEN DITUR ES 

General governm ent 

Capital Projects 
Total expenditures 

EXCESS (Deficiency) OF RE VENUES 
O VER  EXPENDITUR ES 

OTHER FINANCING SOURCES (Uses) 
Operating tran sfers in 

Op erating tran sfers out 
Total other financing sources (uses) 

EXCESS (D eficiency) OF RE VE NUES 
AN D O TItE R  SO U R CES O VE R 

EX PEND ITURES AND O TH ER U SES 

FUND BALAN CES (D efieit), BEGINNING 

FUND BAL AN CES (D eficit), END ING 

$ 
3,652 

3,652 

3,652 

(117,488) 
(117,488) 

(113,836) 

199,727 

The accom panying notes are an integral part of this statem ent. 
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PROPRIETA RY FUND S (UTILITY  FUND  

Proprietary Funds are used to account for operations that ar e financed and operated in a m anner 
sim ilar to private business enterprises - where the intent of the governm ent's coun cil is that the 



CITY O F G R AM BLING , LO UISIA NA 
PR O PRIETAR Y  FUND 
Schedule of Proprietary Fund 

O perating Expenses, By Departm ent 

For the Y ear Ended Decem ber 31, 2002 

W A TER  D EPAR TM EN T 
Salaries 

FICA  
W orkers com pensation 

U nem ploym ent taxes 
Em ployee group insurance 

Insur ance 

Audit 
U niform s 
D ues and Subscriptions 

Bank service charge 

Bonds/Coupons - Interest 

In terest Expense 

Sales tax 

Capital Outlay 

M aintenance an d repairs 
W ater system  rep air 

M iscellaneous 

Supplies 

Office expense 
Travel/training 
V ehicle gas and oil 

U tilities 
D epreciation Expense 

Total W ater departm ent operating expens es 

SEW ER  DISTRIBU TIO N DEPAR TM EN T 

Salaries 

FICA 

W orkers Com pensation 

Group Insur an ce 
Bank Service Charge 

M aintenan ce an d repairs 

Sew er system  repair 

D ecem ber 31 

2002 

110,706 

8,580 

9,754 

2O8 

13,876 

3,994 

12,977 

48O 

3,318 

891 
27,353 

11,845 

6,162 

1,744 

19,683 

3,827 

770 

9,953 

2,100 

326 

4,119 

54,369 
194,018 

501,053 

9,597 

768 

712 

1,125 
2,197 

3,736 
2,511 

The accom pan ying notes ar e an  integral part of this statem ent. 

58 



CITY  O F G RAM BLIN G , L O UISIANA 
PR O PRIETARY FUND  
Schedule of Proprietary Fund 

O perating Expenses, By D epartm ent 

For the Y ear Ended Decem ber 31, 2002 

Supplies 

Utilities 

Depreciation Expense 

Total Sewer distribution departm ent operating expenses 

SEW ER  PLAN T D EPAR TM ENT 

Am erican W astew ater A ssociation 

M aintenan ce an d repairs 

M iscellan eous 

Supplies 

D epreciation Expense 
Total Sew er distribution dep artm ent operating expenses 

TO TAL OPERA TIN G EXPEN SES 

1,781 

10,868 

44,913 
78,208 

135,318 

7,356 

175 

230 

120,459 
263,538 

The accom pan ying notes are an  integral part of this statem ent. 
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CASH - 01/01/02 

CITY OF GRAM BLING , LOUISIANA 
PR O PRIETAR Y FU ND 
Schedule of Proprietary Fund 
Changes in Assets R estricted for 
Revenue Bond Debt Service 

For the Year Ended Decem ber 31, 2002 

CA SH W ITH BOND AND 
PAYING INTEREST 
AGENT REDEM PTION RE SERVE CONTIN GENCY TOTAL 

18~146 21o,696 32, 639 423,48I 

CASH AND INVESTM ENTS, 01/01/02 $ $ 180,146 $ 210,696 $ 32,639 $ 423,481 

CASH RECEIPTS 
Transfers from  operating 

Interest on investm ents 
Transfers from  bond an d 
interest redem ption 

TOTAL CA SH RECEIPTS 

172,831 

172,831 

TOTAL CASH AND INVESTM ENTS 
AVAILABLE 172, 831 

CASH DISBUR SEM ENTS 
Transfer to paying agent 
Principal paym ents 

Interest paym ents 
Transfer to Reserve 

79,762 
93,069 

TOTAL CA SH DISBURSEM ENTS 172,831 

CASH AND INVESTM ENTS, 12/31/02 

201,841 

201,841 

381,987 

172,831 

29.010 

201,841 

8,427 

29.010 

37,437 

248,133 

2,379 
1,305 

3,684 

36,323 

204,220 
9,732 

201.841 

415,793 

839,274 

172,831 
79,762 
93,069 
29.010 

37~672 

180,146 $ 248,133 $ 36,323 $ 464,602 

The accom panying notes are an  integral part of this statem ent. 
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A CCOUN T GROUPS 



 

CITY OF G RAM BLING, LOUISIANA 

STATEM ENTS O F GENERAL LONG -TE RM  DEBT 

DECEM EBER 31, 2002 

AM OUN T AV AILABLE AND TO BE 

PR O VIDED FO R  TH E RETIR EM ENT 

O F G ENERA L LO NG  TERM  DEBT 

GENERAL 

OBLIGATION 

COM PEN SATED 

ABSENCES TOTAL 

Am ount available in debt service fim ds for 

debt retirement $ $ 76,643 $ 76,643 

Am ount to be provided from  A d 

V alorem  taxes 

TOTAL AVAILAB LE $ $ 76,643 $ 76,643 

GENERAL LON G-TERM  DEBT PAYABLE 

Bonds payable 

Unpaid com pensated absences 

TOTAL GENERAL LONG-TERM  DEBT 
PA YABLE 

$ 

$ 

$ 

76,643 $ 76,643 

$ 76,643 $ 76,643 

The accom panying notes are an  integral part of this statem ent. 
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CITY  O F G RA M BLIN G , LO UISIANA 

CO M PARA TIV E STA TEM E NT O F G EN ERAL FIXED A SSETS 

DECEM BER 31, 2002 &  2001 

GEN ERAL FIXED A SSETS, A T CO ST 

Land 

Buildings 

Im provem ents other than 

buildings 

Equipm ent 

2002 

D ecem ber 31 

23,792 

335,223 

322,627 

872,441 

TOTAL GENERA L FIX ED A SSETS 1,554,083 

INV ESTM EN T IN  GENE RAL FIXED A SSETS 1,554,083 
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2001 

23,792 

335,223 

322,627 

804,141 

1,485,783 

1,424,387 
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RAD LAN  L. H ENN IGAN  
Certified Public A ccountant 
1503 Goodwin Road, Suite 1 

~ 
R_uston, Loui siana 71270 

(318) 255-9305 
FAX (318) 255-7397 

REPORT OF COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCLAL 
REPORTING BASED ON AN AUDIT OF FINAN CIAL STATEM ENTS PERFORM ED 

IN A CCORDAN CE W ITH GOVERN M ENT  A UDITIN G STAN DARD S 

To the City Council 
City of Grambling 
Gram bling, Louisiana 71245 

W e have audited the general purpose fin an cial statem ents of City of Gram bling, Loui siana as of 
an d for th e year ended D ecem ber 31, 2002 and have issued our report th ereon dated 
June 13, 2003. W e conducted our audit in accordance with  generally accepted auditing stan dards 
an d the standar ds applicable to financial audi ts contained in Governm ent Auditing Standards, 
issued by the Com ptroller Gener al of the United States. 

Com plian ce 

As part of obtaining reas onable as sur ance about whether City of Ca'ambling, Lonisian a's general 
purpose fin an cial statem ents ar e flee of m aterial m isstatem ent, w e perform ed tests of its 
complian ce with certain provisions of laws, regulations, contracts an d grafits, noncomplian ce 
with  whi ch could havea direct an d m aterial effect on the determ ination offinancia/statem ent 
am oun ts. H owever, provi ding an  opinion on com plian ce with  those provisions was not an 

objective of our audit, an d accordingly, we do not express such an  opinion. The results of our 
tests disclosed instan ces of noncomplian ce th at ar e required to be reported un der Governm en t 
Auditing Standards which ar e described in  the accom pan ying Section I of M an agem ent's 
Corrective Action Plan  as  item s 2002-2 an d 2002-3. 

In tern al Control Over Fin an cial ReDortinz 

In planning and perform ing our audi t, w e consider ed City of Gram bling, Loui siana 's control ov~  
fin ancial reporting in  order to determ ine our auditing procedur es for th e purpose of expressin g 
our  opinion on th e general purpose fin an cial statem ents an d not to provide as suran ce on th e 
in ternal control over fin an cial reporting. However, w e noted certain m atters in volving the 
internal control over finan cial reporting and its oper ation th at we consider to be rep ortable 
condi tions. Rep ortable condi tions involve m atters com ing to our  attention relating to si~ _ifican t 
deficiencies in the design or operation of th e intern al control over finan cial reporting th at, in  our  

judgment, could adversely affect City of Grambling, Louisiana's ability to record, process, 
sum m arize and rep ort fin an cial da ta cons istent w ith  as sertions of m an agem ent in th e gen er al 

66 



To the City Council 
City of Grambling 
Page 2 

purpose financial statem ents. Reportable conditions are described in the accom panyin g Section I 
of M anagem ent's Corrective A ction Plan  as item  2002-1. 

A  m aterial w eakness is a condi tion in which the design or operation of one or m ore of th e 
internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
in am oun ts th at w ould be m aterial in  relation to th e general purpose finan cial statem ents bein g 
audited m ay occur and not be detected within a tim ely period by employees in  the norm al course 
of perform ing their assign ed fim ctions. Our  consideration of the in ternal control over financial 
reporting w ould not necessarily di sclose all m atters in the in ternal control that m ight be 
rep ortable conditions and, accordingly, would not necessarily di sclose all reportable conditions 
that are also considered to be m aterial weaknesses. 

H ow ever , of th e reportable condi tions described above, w e consider item s 2002-1 to be a 
m aterial w eakness. 

This rep ort in intended solely for th e inform ation an d use of the audi t com m ittee, m an agem ent, 
oth ers w ithin th e organ ization, City Council, and federal aw ar ding agencies an d pass-through 
entities an d is not in tended to be an d should not be used by an yone other  th an  th ese specified 
parties. 

Respectfully 

Radian  L. H ennigan  
Certified Public A ccoun tan t 

Jun e 13, 2003 
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CITY  O F G R AM B LIN G , LO UISIAN A 
Com bined Schedule of Investm ents 

D ecem ber 31, 2002 

G ENERAL FUND 

Certificates of Deposits 
Bank One 

Bank One 

Bank One 
Bank One 
Bank One 

Regions Bank 
Regions Bank 

Savings A ccount 

Bank On e 
Gram bling Federal Credit Union 

TOTAL GEN ERAL FUND  

EN TER PRISE FUN D 

Bank One 

Regions Bank 
Bank On e 

Bank One 

Regions Bank 
Interest Bearing Checking 

Regions Bank 
Regions Bank 

Regions Bank 
TOTAL ENTERPRISE FUND 

DEBT SER VICE FUND  

Certificates of D eposits 

Bank One 

Bank One 

Regions Bank 
TOTAL  DEBT SERVICE FUN D 

INTEREST DA TE M ATUR ITY BO OK  

Rates ACQUIRED DATE VAL UE 

0.75%  

1.73%  

1.59%  

1.09% 
1.09%  

2.96% 
1.29%  

0.40%  

1.50%  

1.09% 
1.69%  

1.00%  

1.73%  

5.118%  

0.49990%  

0.49990%  

0.49990%  

0.75%  

0.75%  

1.69%  

11/18/02 

05/30/02 

03/14/02 

07/28/02 

07/28/02 

12/03/02 

11/29/02 

11/18/02 
09/14/02 

12/05/02 

05/18/02 

02/24/00 

11/18/02 

11/18/02 

09/14/02 

11/18/03 

05/30/03 

03/14/03 

07/28/03 

07/28/03 

06/03/03 

05/29/03 

11/! 8/03 

09/14/03 

12/05/03 

05/18/03 

02/24/05 

11/18/03 

11/18/03 

09/14/03 

The accom panying notes are an integral part of this statem ent. 
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15,093 

20,874 

26,310 

9,827 

14,429 

29,082 

26,727 

7,571 

45,226 

195,139 

11L488 
16,621 
20,000 

19,148 

104,431 

47,233 

97,492 

47,173 
469,586 

44,793 

10,495 

32,980 

88,268 



CAPITAL PR OJE CTS 

Certificates of D eposits 

Bank One 0.75%  
TOTAL CAPITAL PROJECTS 

GRAND TO TAL 

11/18/02 11/18/03 4,239 

The accom panying notes are an integral part of this statem ent. 
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CITY O F GR AM B LIN G, LO UISIA NA 
Com bined Schedule of Bonds Payable 

D ecem ber 31, 2002 

Paym ent Issue 

Rates D ates D ate 

Final Annual 

M aturity Serial 

D ate Paym ents 

REVEN UE BO ND S 

W ater & Sew er 
System  Junior 

Lien Revenue 

Bond 5.38% 1-1;7-1 7/1/1970 1/1/2010 

W ater &  Sew er 

Utility Revenue 
Bonds 
Series, 1995 5.00%  3-1 3/1/1995 3/1/2035 

W ater & Sewer 
U tility Revenue 
Bonds, 1993 2.95%  3-1 3/1/1995 3/1/2015 

GRAN D TOTAL 

The accom panying notes are integral part of this statem ent. 
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Bonds 

Authorized 

&  Issued Retired 

380,000 

1,250,000 

1,170,000 

215,000 

72,179 

341,214 

Outstan~ ng 

12/31/2002 

165,000 

1,177,821 

828,786 

$ 2,800,000 $ 628,393 $ 2,171,607 

The accom panying notes are integral part of this statem ent. 
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B everly Spearm an 
Birdex Copeland 

A .D . Sm ith, Jr. 

M artha Andrus 

Toby Bryan 

CITY  O F GRA M BLIN G , LO UISIA NA 
Schedule of Com pensation Paid Council M em bers 

For the Year Ended D ecem ber 31, 2002 
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AM OUN T 

2,700 

2,500 

2,700 

2,700 

2,500 

13,100 



 

CITY O F G RAM BLIN G , LO UISIAN A 
SCHEDULE OF CURRENT YEAR FINDING AND QUESTION COSTS 

FO R TH E YE AR  EN D ED DECEM BER  31, 2002 

A. SUM M ARY O F AUDIT RESUL TS 

1. The auditor's report expresses an unqualified opinion on the general purpose financial 
statem ents of City of Gram bling, Louisian a. 

2. Som e reportable conditions w ere disclosed during the audi t of the general purpose 
financial statem en ts. See M an agem ent's Corrective Action Plan. 

3. Som e instan ces of noncom pliance m aterial to the general purpose financial statem ents of 
City of Gram blin g, Louisian a, w ere disclosed durin g the audit. See M an agem ent's 
Corrective Action Plan. 

4. There are no major programs. 

5. The threshold for distinguishing Types A and B program s was $300,000 

6. City of Gram bling, Louisian a w as not determ ined to be low -risk audi tee 

B. FIND IN G S - FINAN CIAL STA TEM EN TS AUDIT 

See M an agem ent's Corrective Action Plan. 

C. FINDINGS AN D QUE STIONED COSTS - MAJOR FEDERAL AW ARD 
PRO G RA M S A UDIT 

N one 
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CITY O F G RAM BLIN G , LO UISIA N A 
M A NA G EM ENT'S CO RRECTIV E A CTIO N PLAN  

For the Y ear Ended D ecem ber 31, 2002 

SECTION I - INTERNAL CO NTROL AND COM PLIA N CE M A TERIA L TO TH E 
FINAN CIAL  STA TEM ENTS 
2001-1 The water and sewer department's The man agem ent of the City of Grambling has 
collection of past due accounts has im proved, in stituted a m onitoring process by w hich 
but the departm ent needs continued m onitoring un tim ely paym ents of custom er billin gs w ill be 
by m an agem ent to further im prove collections. exam ined an d prom ptly acted upon. The 

Our recommendations are: 1) Review active curren t past due accounts are actively being 
custom ers that are in arrears an d establish a review ed and procedures im plem ented to collect 

repayment plan an d; 2) those customers no them. 
longer on th e system  but have outstan ding bills 
need to be turned over to a collection agency or 
written off. The City's established cut-off 
procedures for pas t-due w ater and sewer  bills 
ar e adequate. Th ese procedur es need to be 
consistently applied. 

2002-2 Th e Pur chas e order procedur es of the The m an agem ent of the city will m oni tor this 
City are not consistently applied to procedur e more closely to insur e proper use of 
expen ditures. Our  tests revealed som e pur chase orders an d tim eliness of expenditure 
instances th at no Pur chase Orders w ere paym ents. 
prepar ed or Purchase Orders were prepared 
after the expendi ture was in curred an d paid. 
Also, during our  tests, th ere were expendi tures 
that were not tim ely paid. 
2002-3 The City has delinquent property tax The City is actively pur suing legal compliance 
notices that extend beyond the legal due date with property tax collections. The City has 

for collection. Appropriate actions need to be made major strides forward in this area 
instigated to attempt collection an d/or follow 
up proced ures to attach the property in order to 
collect delinquent taxes. 



 

CITY O F G RA M BLIN G , LO UISIA NA  
FO R  TH E YEA R ENDING  DECEM BER  31, 2002 

QUESTIONED COSTS 

There w ere no questioned costs found. 



CITY O F G RAM BLIN G , LO UISIA NA 
Schedule of Prior Y ear Findings 

For the Y ear Ended D ecem ber 31, 2002 

SECTIO N I - IN TERN AL CO N TRO L AND CO M PLIAN CE M ATERIAL TO  TH E 
FIN AN CIAL STATEM ENTS 

2001-1 The W ater & Sew er D epartm ent's The m an agem ent of th e City of Gram blin g has  
efforts to collect past due accounts receivable instituted a m onitoring process by whi ch 
this past year has been lacking. The untim ely paym ents of custom er billings w ill be 
D epartm ent's procedures for non-paym ent of exam ined an d prom ptly ac ted upon. The 
custom er's bill is adequate. These procedures current past due accounts ar e actively being 
need to be consistently im plem ented. As part reviewed an d procedur es im plem ented to 
of our  procedures w e review ed and tested collect th em . 
related party transactions as  concerns W ater 
an d Sew er billings. Of the related party Partially Resolved 
accounts, there w as only one th at becam e a bad 
debt write-off when the custom er  left the 
system for approxim ately $330.00. The 
em ployee accounts and other related party 
accounts th at were reviewed, all were current 
except for a few accounts. The accounts that 
had arrearages w ere on a repaym ent plan  to 
extinguish the outstan ding balan ce. In review , 
the predom inan t problem  th at seem s to arise 
for th e W ater an d sewer SYstem , as a whole, is 
th at of collection of billings. The system  has  
an excessive am ount of past due accounts th at 
are not on a repaym en t plan . Our  

recomm endations are: 1) Review active 
custom ers th at are in arrears and establish a 

rep aym ent plan an d; 2) those customers no 
longer on the system  but have outstan din g bills 
need to be turned over to a collection agency or 
written off. 
The City's established cut-off procedur es for 
pas t-due w ater an d sew er bills are adequate. 
These procedur es need to be consistently 
applied. 

2001-2 The Gen er al Fund and the Proprietary The City has  begun  procedur es an d provisions 

Fun d (Enterprise) failed to meet budgeted for oversight controls to review the General 
revenues an d budgeted revenues an d Fun d budget vs actu al revenue and expenditure 

expenditures by more than  five percent. The activity on a quarterly basis an d make the 
City needs to review its budget vs actual appropriate am endments as needed. 
finan cial reports on a quarterly basis an d take 
appropriate actions. Resolved 
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CITY  O F G RAM BLIN G , LO UISIAN A 
Schedule of Prior Y ear Findings 

For the Y ear Ended Decem ber 31, 2002 

2001-3 A  schedule of garnishm ents needs tO The payroll clerk will m aintain a schedule of 
be m aintained by em ployee in order that an garnishm ents w ithheld, paid an d refunded per 
accurate accounting of garn ishm ents levied an d em ployee. 
paid off can  be ascertained by the City an d th e 
em ployee. Resolved 
2001-4 The Pur chase order procedur es of the The man agem ent of the City will monitor this 
City are not consistently applied to procedur e m ore closely. 
expenditures. Our  tests revealed som e 
in stances that no Pur chase Orders w er e N ot Resolved 
prepared or Purchase Orders w ere prepar ed 
after the expenditure was  in curred an d paid. 
2001-5 The City has delinquent property tax The City is actively pur suing legal complian ce 
notices that extend beyond the legal due date with property tax collections. The City has 

for collection. Appropriate actions need to be made major strides forward in this area. 
instigated to attem pt collection an d/or follow - 
up steps to attach the property in order to Not Resolved 
collect delin quent taxes. 
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